
Before the 
Federal Communications Commission 

Washington, D.C.  20554 
 
 

In the Matter of Adak Eagle 
Enterprises, LLC d/b/a 
Adak Telephone Utility Petition for 
Waiver of the Commission’s Rules to 
Obtain Accelerated USF Support and 
to Participate in NECA Pools and 
Tariffs  

) 
) 
) 
) 
) 
) 
) 

 
 
CC Docket No. 96-45 

 
 

Comments of the  
Regulatory Commission of Alaska 

 

 

 

 

 

  

 

 

        

Date: June 10, 2005      /s/    
       Kate Giard, Chairman 
       Regulatory Commission of Alaska 
 



 
Before the 

Federal Communications Commission 
Washington, D.C.  20554 

 
 
In the Matter of Adak Eagle Enterprises, LLC 
d/b/a Adak Telephone Utility Petition for Waiver 
of the Commission’s Rules to Obtain 
Accelerated USF Support and to Participate in 
NECA Pools and Tariffs 

) 
) 
) 
) 
) 

 
CC Docket No. 96-45 

 
 

 
 

Comments of the Regulatory Commission of Alaska to Waiver 
Requests  

 
  These comments are submitted in response to Public Notice DA 05-

1544, seeking comment on the petition filed by Adak Eagle Enterprises, LLC d/b/a 

Adak Telephone Utility (AEE) to obtain accelerated Universal Service Fund (USF) 

support and participation in NECA pools and tariffs. 

 
1.  Providing Universal Service Funding to AEE is in the Public Interest. 
 
  The Regulatory Commission of Alaska (RCA) appreciates the long 

standing commitment of the Federal Communications Commission (Commission) 

to ensure universal service throughout the nation, including remote areas of rural 

Alaska. We ask for Commission assistance in the matter of AEE given that the 

utility currently has local exchange rates exceeding $100 per month.   To the 

extent federal universal service funding to AEE can be expedited, such support 

would help citizens experience more affordable rates and assist AEE in making 

necessary improvements to its network. 
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  AEE is a newly formed telephone company serving an isolated 

community on Adak Island, 1200 miles southwest of Anchorage, Alaska. On a 

seasonal basis, AEE serves from 65 to 160 access lines and is a rural carrier as 

defined by 47 U.S.C. § 153(37).  We granted AEE a temporary certificate of public 

convenience and necessity (CPCN) to provide local exchange telecommunications 

services on October 8, 2004.  AEE’s service is provided using an outdated and in 

certain instances, a deteriorated network previously run by the military. As a 

certificated, regulated local exchange carrier, AEE is faced with accomplishing 

system upgrades and replacement to provide modern, reliable telecommunications 

services in an area that is expensive to serve. AEE has been providing service on 

Adak using the existing telecommunications network since September of 2003. No 

other telecommunications carrier has expressed interest in providing service to 

Adak’s citizens. On October 8, 2004, we approved interim and refundable 

residential service rates of $100 per month. (U-03-76(1)). We required AEE to take 

steps to reduce its rates as soon as practicable, including submitting an application 

to us for Eligible Telecommunications Carrier (ETC) status. AEE has complied with 

all of our requirements. It would serve the public interest for AEE to receive USF 

support as soon as possible. 

 
2. The Commission Should Grant Any Needed Waiver of Study Area Definition to 
Allow AEE Access to USF. 
 
 
  Among other things, AEE (an average schedule company for state 

purposes) requested waiver of the definition of “study area” contained in the  
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Appendix Glossary of Part 36 of the Commission’s rules. AEE is not requesting a 

change to an existing study area but rather to have its certificated service area 

serve as the ETC service area for purposes of determining USF support. While we 

do not think it was necessary for AEE to file for such waiver, we support its 

request.  Through Order U-04-109(1) (Appendix A) we earlier granted ETC status 

to AEE for its certificated service area which is, for all practical purposes, AEE’s 

study area. 

 
3.  The Commission Should Grant AEE’s Request for Accelerated USF Support to 
the Extent Appropriate. 
 
 
  As noted above, AEE is providing local exchange services on a high 

cost, rural, remote island in Alaska.  AEE’s network requires upgrades and repairs. 

Its rates are the highest in the state and possibly the nation.  Adak Island is a 

community deserving USF support for access to reliable and affordable 

telecommunications services.  We respectfully urge the Commission to consider 

AEE’s petition and grant the requests therein, allowing AEE to receive USF 

support for whatever period is appropriate and as soon as possible.  

4.  AEE Has Obtained Necessary State Certification Regarding Proper Use of USF 
in 2005. 
 
 
  Commission rules provide that carriers for which state certifications 

of support are filed on or before July 1 may receive support in the fourth quarter of 

that year. CFR 54.314(d)(4). We designated AEE as an ETC on May 25, 2005.  In 

designating AEE as an ETC for purposes of USF support, we required the carrier 

to use such funding to provide rate relief and for facilities improvements.  We 
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submitted our certification of AEE’s use of 2005 high cost support by separate 

letter to the Universal Service Administrative Company, a copy of which is 

attached (Appendix B).  We will evaluate whether we should certify AEE’s 

appropriate use of 2006 funds when we evaluate all other regulated Alaska ETCs’ 

compliance with Section 254(e).  

 
AEE has petitioned the Commission for waiver of certification filing 

deadlines so that it might receive USF funding from January 1, 2005. We 

respectfully request the Commission consider AEE’s petition and grant support as 

soon as possible for the earliest appropriate period.  

 
Conclusion 

 
  In summary, we appreciate the Commission’s time and consideration 

of this request. We believe Adak is the type of community for which USF support 

was designed.  We do not oppose AEE’s request for waiver of the “study area”  

definition and we request the Commission’s assistance in expediting USF support 

for AEE. 

RESPECTFULLY SUBMITTED this 10th day of June, 2005. 
 
 

 
                  ________/s/___________________ 

  Kate Giard, Chairman 
  Regulatory Commission of Alaska 
  701 West 8th Avenue, Suite 300 
  Anchorage, Alaska 99501-3469 
  Telephone: 907-276-6222 
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